AutoHedge '

Prediction-Based Risk Hedging via Autonomous AI Agents.

Transforming risk management into a one-click, intellident protection layer.
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The Perils of Perpetual Trading
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||| Traditional Hedging Methods (Options/Manual Shorting) = System Overload
]| STATUS: Complex to execute
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The Paradigm Shift

Hedging via Event-Driven Probabilities

. Utilizing decentralized prediction markets to capture
Shorting Correlated Assets faster narrative shifts with asymmetric payoffs.
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Diagnostic Matrix:

Traditional vs. AutoHedge

Traditional AutoHedge
| Execution Manual & Complex Autonomous (One-Click)
Capital Required High (Inefficient) Low (Leveraged probability)
Emotion & Bias High (Panic-driven) Zero (AI-driven)
Reaction Time Slow Millisecond (Always-on)

AutoHedge introduces a low-friction, always-on
protection system.

o’

- -

i | I
| & NotebookLM




System Architecture:
The AutoHedge Stack

o Prediction Market Executor

Connects to prediction platforms.
Deploys capital based on probability
mismatch and expected drawdown.

o Hedging Strategy Engine

Calculates optimal hedge size,
duration, and market selection.

Optimizes cost vs. protection efficiency.

© Risk Intelligence Engine

The AI brain. Ingests macro and
on-chain data to calculate
probabilities.

o Position Monitor Layer

Tracks user perp positions (size,
leverage, liquidation levels).
Integrates with major perp DEXs.

~ Agent Controller

Risk Tolerance
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Macro Calendars

Fed announcements, CPI,
Jobs data.
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On-Chain Signals

Whale movement tracking,
Token unlocks.
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Market Structure

Funding rate shifts, Open
|_Interes’c (OI) spikes.
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The Brain: Risk Intelligence Engine
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Real-Time Risk
Scores

I

=

B

Highly Calibrated

Event Probabilities
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Step-by-Step Scenario: The CPl Hedge
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Path A (BTC Dxrops)

Prediction profit offsets
perp losses. Position is
saved.
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Step 1 Step 2 Step 3 Step 4
User opens a BTC . User toggles AutoHedge Agent Agent
Long Position [AI Protection: detects autonomously
on a Perp DEX. ON]. upcoming CPI buys prediction

market shares: =1

= = = = release (Flagged: 1 :
BTC will drop Path B (BTC Rises)

High Risk).
& =

this week.” . ;
. = Perp gains are massive;

completely outweighs
the small cost of the
L_predictinn hedge.
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Dynamic Hedge Allocation

Position Exposure
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Size of the user's
perp trade

Event Probability

Al-calculated
likelihood
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80.0%

Market turbulence
metric
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Equation Block

Hedge Size «
(Risk Probability x
Position Size x
Volatility Factor)

Depth of the
rediction market

Hedge Size

2.4%

Calculated allocation for optimal
protection.

—

Optimizing for

maximum protection at the lowest possible cost.

-@» Inplitigtional dlgeabimis Buopini

S

z



Adaptive Strategy Types

W Event-Based Hedging Narrative Hedging
I BEE Scheduled macro events Real-time market sentiment
= LEE (e.g., Fed decisions, CPI shifts and breaking news
L releases). catalysts.

Systemic Risk Hedging

Tracking smart contract Detecting liquidity crises
token unlocks and massive ., and cascading liquidations
whale activity. across DeFi.

On-Chain Hedging
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Why Prediction Markets Win

Direct Exposure

Trade the specific event itself,
avoiding the messy, secondary
price reactions of correlated assets.

The

Prediction

0 -~ Market S
Asymmetric Payoffs @ Advantage © Information Velocity
- | Massive downside protection N _ Prediction markets price in

achieved with only a fraction e narrative shifts and breaking
of the capital required for news significantly faster

traditional shorts. than spot or perp markets.
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Security, Control &
Continuous Learning
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Non-Custodial
Control

Users retain 100%
control of funds.
Agents operate
strictly via audited
smart contract
permissions.

System
Fail-Safes

Built-in hard risk
caps on hedge
allocations, slippage
protection, and auto-
disable modes during
extreme black-swan
volatility.

Continuous
Learning

Reinforcement learning
loops allow agents
to continuously
improve via historical
trade outcomes and
event prediction
accuracy.
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AUTO Token Utility Flywheel
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Stake <

Earn reduced fees and priority
execution. Gain governance

C

o Spend

Pay for autonomous agent
execution fees seamlessly.
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rights over newly supported
markets and risk models. © Access
iR 4 Unlock premium-tier Al -
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The Roadmayp to the
Phase 4:
Phase 1: Foundation Phase 2: Intelligence Phase 3: Scaling Autonomous Economy
- -' , ! : ! J !
IBM Plex Mono IBM Plex Mono IBM Plex Mono IBM Plex Mono
MVP agent with basic event Advanced Al risk models. Cross-chain perp integrations. Fully self-optimizing agents.
detection. Integration with 1 Multi-event hedging capabilities Multiple prediction markets and DAO governance and the launch
Perp DEX + 1 Prediction Market. and comprehensive User a public Strategy Marketplace. of an Agent-to-Agent hedging
Dashboard. marketplace.
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Perpetual Prediction

Trading Markets
(Leverage & (Probabilities
Upside) & Precision)

The
Self-Protecting
Position.

Al Decision-Making
(Automation & Intelligence)
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AutoHedge 1sn't just a trading tool. It 1s the foundational layer for safer, smarter on-chain finance.
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